
 

PRESS RELEASE 

THE BOARD OF DIRECTORS APPROVES THE DRAFT FINANCIAL STATEMENTS AND 
CONSOLIDATED FINANCIAL STATEMENTS AT 31 DECEMBER 2016 (IAS/IFRS).  

 
RESULTS ABOVE EXPECTATIONS: EBITDA OF 4.6 MILLION EURO AND NET PROFIT OF 

3.1 MILLION EURO 

THE AMOUNT OF THE DIVIDEND WILL BE DECIDED AFTER APPROVAL OF THE NEW 
BUSINESS PLAN THAT WILL BE PRESENTED IN MAY 2017 

Results at 31 December 2016:  

(amounts in millions €) Budget (annual)

31 Dec 2016 31 Dec 2015 (+/-) %  (%) 2016

REVENUES 26,5 28,1 -1,6 -5,6% 25,9

EBITDA 4,6 -0,8 5,4 662% 3,0

EBIT 3,9 -1,6 5,5 339% 1,4

NET PROFIT 3,1 -1,8 4,9 272% n/a

31 Dec 2016 31 Dec 2015 change %

NFP (cash) 0,5 2,8 -2,3 -82% 1,4

NFP short term (cash) (2,8) 0,0 -2,8 -9900% n/a

Weighted average duration of 

the concession portfolio (in 
3,8 4,9 n/a

Consolidated financial statements

Change

 

The following is a summary of the comparison between 31 December 2015 and 31 December 
2016:  
 

 REVENUES of 26.5 million euro, down by 5.6%; 
 

 EBITDA up from -0.8 to +4.6 million euro, an increase of 5.4 million euro (+662%);  
 

 EBIT up from -1.6 to +3.9 million euro, an increase of 5.5 million euro (+339%); 
 

 NET PROFIT up from -1.8 to +3.1 million euro, an increase of 4.9 million euro (+272%); 
  

 NFP down from 2.8 to 0.5 million euro, an improvement of 2.8 million euro (-82%) 
compared with the same figure at 31 December 2015; 

 

 Weighted average duration of contract portfolio: 3.8 years. 
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Main consolidated financial results at 31 December 2016 
 
Consolidated revenues at 31 December 2016 came to 26.5 million euro, down by 5.6% on 28.1 
million euro of 2015 because of the reduction in turnover caused by the closure of low-margin 
concessions in 2015.  
 
In 2016 the breakdown of revenues by geographical area confirms a broad international 
diversification, and sees the United States as the Group's largest market with about 41% of total 
revenues, France as the second largest market with 31% of revenues, Italy with 11% followed by 
Portugal with around 9%, Switzerland around 6% and Canada with around 2%.  
 

 
 
EBITDA amounted to approximately 4.6 million euro, an increase of 5.4 million euro (+662%) 
compared with the same figure of 2015. This increase is driven by four main factors: 
 

 by the end of the internal reorganization process; 
 

  by the closure of airports with insufficient or negative operating margins; 
 

  by the better performance (in terms of margins) of the Miami airport; 
 

  by the deployment of ancillary services on the entire European network. 
 

 
EBIT is positive for about 3.9 million euro, an increase of 5.5 million euro (+339%). This result is 
determined not only by the elements mentioned previously that impact EBITDA, but also by 
amortization and depreciation, provisions and writedowns for a total of 0.7 million euro. 
  
NET PROFIT comes to 3.1 million euro, up by 4.9 million euro (+272%) mainly due to items that 
impact EBIT, in addition to net interest of 0.3 million euro and taxes of 0.5 million euro. 
 
NFP also shows a significant improvement at 0.5 million euro, down 1.7 million from 2.8 million at 
31 December 2015 mainly due to the cash generated by operating activities. If we included in 
the calculation of the NFP cash deposits at banks to issue sureties presented to airports and all 
deposits at the airports where the company operates the Adjusted NFP would be (0.4) million 
euro (cash). The short-term NFP (i.e. cash) has improved considerably, thanks to the positive 

Country 31-dic-16 % 31-dic-15 %

ITALY 2.914.077 11% 4.023.065           15%

FRANCE 8.045.341 31% 7.471.756           27%

PORTUGAL 2.255.532 9% 2.302.616           8%

SWITZERLAND 1.542.963 6% 1.371.690           5%

CANADA 672.726 3% -                      0%

SPAIN -                      0% 79.198                0%

USA 10.814.046 41% 12.404.768         45%

Total 26.244.685         100% 27.653.093         100%

Sales compared by geographical area
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cash flow for the current year, going from close to zero in 2015 to a positive cash balance of 2.8 
million euro in 2016. 
 
 
Main events in 2016 
  
In January 2016, management transferred the registered offices and operational headquarters 
to new premises in Via Olona 183, Gallarate, in line with the policy of overhead rationalisation 
that began in May 2015. This was done to concentrate all of the Company's business activities: 
management, administration, sales and marketing and logistics, as well as production and 
maintenance.   
The new premises, acquired under a finance lease, have a total surface area of about 1,900 
square metres, including 320 square metres of office space and 1,600 square metres for 
production and logistics, as well as an external area of around 500 square metres.    
 
In February 2016, Safe Bag won and finally closed the challenge against the resolution 
approving the financial statements at 31 December 2013. In fact, with a judgement published 
on 1 February 2016, after the first level of justice, the Court of Rome denied the challenge 
against the shareholders' resolution of 30 April 2014 concerning the approval of Safe Bag's 
financial statements at 31 December 2013. Given that the judgement was not subject to appeal 
under art. 325 of the Code of Civil Procedure, the rulings contained in it were considered 
definitive as res judicata. 
 
On 9 March 2016, the Company approved the adoption of International Accounting Standards 
(IAS/IFRS), instead of Italian GAAP, for the preparation and approval of the Separate and 
Consolidated Financial Statements; the reason for this decision lies in the Group's increasing 
presence abroad and therefore the need to show commercial and financial partners, current 
and potential shareholders, and stakeholders in general, who are becoming more and more 
international, the Group's financial statements based on comparable methods of preparation. 
 
In March 2016, the company renewed the main Italian concessions: Bologna and Venice.  
 
In March 2016, management concluded a process of internal reorganization to reduce 
personnel costs and overheads, which began in May 2015; this involved: 
 

 the unification of various locations around the country at the new premises in Gallarate 
(which improved efficiency by reducing overheads, mainly by lowering rent and 
travel costs) and the reduction of the Italian headquarters staff (from 22 to 14.5 
FTE) which led to cost savings of about Euro 650,000 per year; 
 

 revisions and reductions in consultancy contracts for about Euro 300,000 per year; 
 

 the closure of concessions in crisis or with insufficient or negative margins, such as 
Alghero, Palermo, Bari, Brindisi and Verona, released profit margins of about Euro 
350,000 per year.  
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Also in March 2016, the Company won a three-year tender, starting in June 2016, for the 
provision of its integrated service for travellers at the Pierre Elliott Trudeau International Airport 
of Montreal, the second largest in Canada, with over 15 million passengers in 2015.    
 
On 8 June 2016, the subsidiary Safe Wrap of Florida JV (74.5% held by Safe Bag USA), holder of 
the only concession for the wrapping of luggage at Miami airport, after a process lasting over a 
year, concluded the renegotiation of its concession through an adjustment of the guaranteed 
minimum and a reduction of royalties from 52% to 35%, for the five-year period 2016-2021.  
 
In early July 2016, the Company renewed for another five years the contract for the supply of 
integrated security and baggage tracing services at four Portuguese airports managed by ANA 
(Aeroportos de Portugal SA): Faro, Lisbon, Ponta Delgada and Porto, adding Madeira airport as 
well. 
 
In December 2016, the Company renewed, for four years, the supply of integrated services for 
travellers at Lyon airport, one of the most important in the south of France with about 9 million 
passengers in 2015. 
 
 
Subsequent events and outlook for the rest of the year 
 
On 25 January 2017 and 24 February 2017, the Company withdrew the 2017-2019 Stock Option 
Plan approved by the Shareholders' Meeting on 30 June 2016. One of the main reasons why the 
Beneficiaries did not subscribe to the scheme was the fact that the tax treatment of stock 
options together with the lock-up foreseen in the Regulation was considered particularly 
disadvantageous. 
 
Also on 24 February 2017 the Company's Shareholders' Meeting changed the composition of 
Safe Bag's equity, adapting it to the needs of the Company, reducing the share capital from 13.2 
million euro to 10 million euro. 
This move obviously does not have any cash effect, the purpose being to create adequate 
reserves to facilitate the distribution of future dividends on earnings, as foreseen in art. 2433 of 
the Italian Civil Code, thereby ensuring that the shareholders' investment will be remunerated. 
 
Proposal regarding the distribution of profits 
 
The Board of Directors would like to propose to the Shareholders' Meeting, after approving the 
financial statements at 31 December 2016, not to distribute any earnings for the time being, 
but to set them aside temporarily in an available reserve.  
However, the Board reserves the right to propose to the Shareholders' Meeting a distribution of 
profits (and/or available reserves) once the Board has prepared the Group's  2017-2020 
Business Plan, which should be approved at the end of May this year.  
 
 
"Today, with an EBITDA of 4.6 million, we celebrate the results of the efforts made in recent 
months" - comments Alessandro Notari, CEO of Safe Bag - "The reorganization, renegotiation 
and, in some cases, renunciation allowed us to react to market adversities and to achieve 
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adequate margins and cash flow from the sales portfolio acquired over the years. At this point 
we can say that the turnaround has been completed. Today, Safe Bag is a team inspired by 
Rudolph's ideas, where everyone has a clear and well-defined role. It is time to turn over a new 
leaf and, with the May Business Plan, to launch the next phase in the Group's history." 
 
"I want to thank the shareholders who have supported Safe Bag with their trust, despite the 
adverse market conditions of recent years - declares Rudolph Gentile, Chairman of Safe Bag - 3.1 
million euro of net profit are unequivocally a solid economic and financial base for future 
development. So after approval of the new Business Plan, we are counting on being able to pay 
dividends not only for 2016, but also for the entire period of the plan, namely 2017-2019." 
 
Shareholders' Meeting 
 
Safe Bag would like to announce that the Shareholders' Meeting will be held on 27 April 2017 at 
first calling, and 28 April 2017 at second calling. The documentation concerning the points on 
the Agenda of the Shareholders' Meeting will be made available to the public as soon as 
available and in accordance with the law as per art. 2429 of the Italian Civil Code. 
 
 
 
Milan, 4 April 2017 
 
 
 
 
 
 
For further information:      
 
Safe Bag S.p.A.    Nomad 
Investor Relations   Baldi Finance S.p.A. 
Nicola De Biase    Antonio Boccia  
investor.relations@safe-bag.com  antonio.boccia@baldifinance.it 
www.safe-bag.com   Via San Damiano, 9 
Tel: +39 0331 777154   20122 Milan, Italy 
Fax:+39 0331789141   Tel: +39 02 58318214 
     Fax:+39 02 58310893 
 
Spriano Communication & Partners 
Cristina Tronconi, Matteo Russo 
Mob. 346 0477901 
ctronconi@sprianocommunication.com 
mrusso@sprianocommunication.com 
www.sprianocommunication.com 
 
 

mailto:investor.relations@safe-bag.com
mailto:antonio.boccia@baldifinance.it
http://www.safe-bag.com/
mailto:ctronconi@sprianocommunication.com
mailto:mrusso@sprianocommunication.com
http://www.sprianocommunication.com/
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Safe Bag, a company founded by Rudolph Gentile in 1997 and led by him along with CEO 
Alessandro Notari, is a leader in the security and baggage tracing service for airport passengers, 
through an integrated portfolio of solutions for the security and comfort of passengers: 
wrapping of luggage; traceability; refund in case of loss or damage; travel products and 
accessories. 
 
It has been listed on the AIM segment of the Italian Stock Exchange since September 2013. 
 
Safe Bag, based in Gallarate (VA), has about 400 employees worldwide. It has about 2 million 
customers and has a presence at airports in Italy, France, Portugal, Switzerland, USA and 
Canada with a total of some 80 points of sale. 
The Group ended 2016 with a turnover of around 26.5 million euro. www.safe-bag.com/it/ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.safe-bag.com/it/
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Consolidated financial statements at 31 December 2016 

 
 

Consolidated income statement 

 
Figures in euro (consolidated financial statements) 31-dic-16 % 31-dic-15 % Change 16-15 Change %

Revenues 26.244.685 99% 27.653.093 98% (1.408.408) (5%)

Other revenues 297.662 1% 432.468 2% (134.806) (31%)

Total revenues 26.542.346 100,0% 28.085.561 100,0% (1.543.215) (5%)

Cost of sales 1.309.945 5% 1.543.278 5% (233.333) (15%)

Services 11.922.318 45% 17.574.340 63% (5.652.022) (32%)

Personnel costs 8.231.976 31% 9.221.142 33% (989.166) (11%)

Other costs 470.125 2% 565.066 2% (94.941) (17%)

EBITDA 4.607.982 17,4% (818.265) (3%) 5.426.247 663%

Amortization and depreciation 601.398 2% 480.232 2% 121.166 25%

Writedowns 0 0% 0 0% 0 0%

Provisions 117.903 0% 335.194 1% (217.291) (65%)

EBIT 3.888.681 14,7% (1.633.691) (6%) 5.522.372 338%

Financial income and expenses (net) (296.483) -1% (212.600) -1% (83.883) 0

Revaluations/Writedowns of financial assets 0 0% 0 0% 0 0%

Extraordinary income and expenses 0 0% 0 0% 0 0%

Profit (loss) before tax 3.592.198 13,5% (1.846.291) (7%) 5.438.489 295%

Tax (498.717) (2%) 102.292 0% (601.009) (588%)

NET PROFIT 3.093.481 11,7% (1.743.999) (6%) 4.837.480 277%

Result attributable to the Group (665.730) 250.212        

Group Net Profi t 2 .427.751 8,6% (1.493.787) -5,3% (523.468) 263%  
 

 

 
 
 

Consolidated financial statements 
 
 
 

 

Figures in euro (consolidated financial statements) 31-dic-16 31-dic-15

Intangible assets 12.763.488 12.791.832

Tangible assets 4.279.125 4.238.796

(A) Net fixed capital 17.042.613 17.030.628

Inventories 576.575 510.947

Trade receivables 543.465 168.267

Other assets 2.271.984 3.368.034

Trade payables (4.816.928) (5.050.236)

Other liabilities (2.385.978) (2.794.114)

(B) Working capital (3.810.882) (3.797.102)

(C)   Total provisions (723.177) (699.644)

(D)=(A)+(B)+(C)  Net capital employed 12.508.553 12.533.882

Cash and cash equivalents 2.153.953 845.678

Current financial receivables 1.705.994                                                     -   

Financial liabilities (4.348.342) (3.634.833)

(E) Net financial payables/receivables (488.395) (2.789.155)

(F) Equity 12.020.159 9.744.727

(G)= (F)- (E) Sources 12.508.553 12.533.882
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Consolidated Cash Flow statement 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

Figures in euro (consolidated financial statements) 31-dic-16 31-dic-15

Profit (loss) for the period before tax 3.592.198 (1.846.291)

Adjustments for:

- non-monetary elements - inventory change (65.628) (18.500)

- non-monetary elements - net writedown (revaluation) of fixed assets 0 0

- non-monetary elements - provisions/(reversals) 117.903 335.194

- non-monetary elements - amortization and depreciation 601.398 480.232

 Profit (loss) for the period before tax 4.245.871 (1.049.365)

Cash flow generated by operations

- Income taxes 149.041 (246.165)

Other financial (income)/expenses without cash flow 0 0

Total 149.041 (246.165)

Changes in working capital 

Change in trade receivables (375.199) 68.816

Change in trade payables (233.308) 1.098.961

Change in other receivables and other payables (696.678) 899.013

Other changes (225.058) 46.107,00 

Change in severance indemnities and other provisions (97.357) (26.802)

Changes in other provisions and deferred taxes 0 0

Total (1.627.601) 2.086.094

Cash flow from operating activities (1) 2.767.311 790.564

Investments:

- Tangible (641.727) (611.594)

- Intangible 28.344 (3.622)

- Net cash flow arising from the business combination: -                       -              

- Financial (1.337.062) (788.872)

Cash flow from investing activities (2) (1.950.444) (1.404.088)

Financial assets

Increases/(decreases) in financial payables 713.510 (326.941)

Dividends (220.786) -              

Increases in capital of a monetary nature 0 0

Expenses for capital transactions 0 0

Other changes in equity (1.314) 0                  

Cash flow from financing activities (3) 491.410 (326.941)

Cash flow from operating activities 1.308.277 (940.464)

Change in cash and cash equivalents (1+2+3) 1.308.277 (940.464)

Cash and cash equivalents at the beginning of the period 845.678 1.786.142

Cash and cash equivalents at the end of the period 2.153.955 845.678
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Separate financial statements at 31 December 2016 

 

Income statement of Safe Bag S.p.A. 

 

 

 
 
 
 
 

Financial statement of Safe Bag S.p.A. 
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Cash flow statement of Safe Bag S.p.A. 

 
Figures in euro (consolidated financial statements) 31-dic-16 31-dic-15

Profit (loss) for the period before tax 3.592.198 (1.846.291)

Adjustments for:

- non-monetary elements - inventory change (65.628) (18.500)

- non-monetary elements - net writedown (revaluation) of fixed assets 0 0

- non-monetary elements - provisions/(reversals) 117.903 335.194

- non-monetary elements - amortization and depreciation 601.398 480.232

 Profit (loss) for the period before tax 4.245.871 (1.049.365)

Cash flow generated by operations

- Income taxes 149.041 (246.165)

Other financial (income)/expenses without cash flow 0 0

Total 149.041 (246.165)

Changes in working capital 

Change in trade receivables (375.199) 68.816

Change in trade payables (233.308) 1.098.961

Change in other receivables and other payables (696.678) 899.013

Other changes (225.058) 46.107,00 

Change in severance indemnities and other provisions (97.357) (26.802)

Changes in other provisions and deferred taxes 0 0

Total (1.627.601) 2.086.094

Cash flow from operating activities (1) 2.767.311 790.564

Investments:

- Tangible (641.727) (611.594)

- Intangible 28.344 (3.622)

- Net cash flow arising from the business combination: -                       -              

- Financial (1.337.062) (788.872)

Cash flow from investing activities (2) (1.950.444) (1.404.088)

Financial assets

Increases/(decreases) in financial payables 713.510 (326.941)

Dividends (220.786) -              

Increases in capital of a monetary nature 0 0

Expenses for capital transactions 0 0

Other changes in equity (1.314) 0                  

Cash flow from financing activities (3) 491.410 (326.941)

Cash flow from operating activities 1.308.277 (940.464)

Change in cash and cash equivalents (1+2+3) 1.308.277 (940.464)

Cash and cash equivalents at the beginning of the period 845.678 1.786.142

Cash and cash equivalents at the end of the period 2.153.955 845.678  


